
Previous: 7,119.6 PSEi change: 2.39%
High: 7,289.9 Best: FGEN +7.63%
Low: 7,134.8 2nd best: GTCAP +7.22%
Close: 7,289.9 2nd worst: ICT -0.64%
Val. traded (mn): 5,013.4 Worst: PCOR -1.85%

Tenor Change Yield Tenor Change Yield
3 months +0.0300 1.1330 5 years +0.0450 2.5590
6 months +0.0090 1.4040 7 years +0.0530 2.7750
1 year -0.0170 1.6260 10 years +0.0400 2.9960
2 years +0.0220 1.8670 20 years -0.0070 3.9620
3 years +0.0270 2.1290 30 years -0.0040 3.9450
4 years +0.0350 2.3660

Previous Close Previous Close
PHP/USD 48.070 48.088 EUR/USD 1.2272 1.2248

Tenor Change Yield Tenor Change Yield
3 months -0.0076 0.0710 5 years +0.0241 0.4833
6 months +0.0025 0.0811 10 years +0.0358 1.1153
2 years -0.0040 0.1329 30 years +0.0206 1.8733

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US treasury yields rose as US President-elect Joe Biden commented that his fiscal stimulus will be worth trillions of dollars. Meanwhile, the US Dollar 
strengthened amid investors’ focus on weak employment data.
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Local equities and local fixed income yields rose on average as the US Congress affirmed the victory of President-elect Joe Biden. The Philippine peso mildly weakened amid 
spike in coronavirus cases.

ü Local fixed income yields rose amid optimism driven by the confirmation of US
President-elect Joe Biden’s win which boosted hopes for more fiscal stimulus. On
average, yields rose 2.12 bps DoD, led by the belly which increased 4.00 bps.

ü Local equities gained as the US congress affirmed the win of President-elec t Joe
Biden. This makes fiscal stimulus more likely with Democrats controlling the White
House and both houses of congress. The PSEi finished at 7,289.88 (+2.39% DoD).

ü Data fr om the Ph ilippine Statistics Authority show ed that the country’s trade deficit
declined to its lowest level i n five months to $1.73bn in November 2020. This is l ower
than the $3.65bn posted in the same month in 2019 and $1.79 recorded in October
2020. Merchandise exports rose 3% YoY, while merchandise imports contrac ted
18.9% YoY as coronavirus-related restrictions reduced local demand.

ü Jollibee Foods Corp. (PSE Ticker: JFC) will open 28 stores in North Am erica, with
19 new stores i n the United States and 9 new stores in Canada. This will bring the
company’s total stores i n the r egion to 90, with hopes to expand to 300 stores by
2024.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities continued its uptrend despite weaker-than-expected December job data as US
President-elect Joe Biden said that his stimulus will be worth trillions of dollars. Investors
shrugged off December payroll numbers which went down by 140,000--its first drop since April
2020--indicating possible hindrance to quick recovery. The DJIA closed at 31,097.97 (+0.18%
DoD) while the S&P 500 closed at 3,824.68 (+0.55% DoD).

ü Asian equities gained as the US Congress confirmed the election of Joe Biden as president.
The MSCI APxJ closed at 695.51 (+2.32% DoD).

ü European equities moved up as the investors cheered that a Democratic-dominant US
government will likely pave way for a bigger fiscal stimulus. Tech stocks led the gains for the
day moving up +2.4% DoD. The MSCI Europe closed at 136.24 (+0.66% DoD).

ü US Treasury yields increased amid the overall risk-on sentiment and the expectation of
increasing bond supply due to larger government spending to assist the economy. On average,
US Treasury yields rose 1.19 bps DoD, with the 2Y ending at 0.1329 (-0.40 bps) and the 10Y
closing at 1.1153% (+3.58 bps).

ü The US Dollar mildly strengthened as investors focused on the weaker-than-expected US
payrolls data which signals a need for further stimulus measures to support the economy. The
DXY closed at 90.098 (+0.303%).

ü The Ph ilippine peso mildly weakened amid negative sentiment after the Department of
Health r eported a l arger-than-usual spike in the new local cor onavirus cases. The
USD/PHP pair closed at 48.088 (+0.04%).


